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Facts and Figures
- ~350 covered entities in the Cap-and-Trade Program 

- 25 auctions held to-date (17 joint-auctions)

- > 760 million compliance instruments in private accounts (~$11.8 billion in 

value) 

- > $11 billion placed in Greenhouse Gas Reduction Fund

- Carbon price is being incorporated into compliance, investment decisions, 

and electricity market
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Cap-and-Trade establishes a declining cap across energy, 
transportation and industrial sectors. 
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Options for Acquiring Allowances
- Quarterly allowance auctions

- Allowance Price Containment Reserve sales

- Secondary market
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Quarterly Allowance Auctions
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Reserve Sales
- Allowance Price Containment Reserve (APCR) allowances were set aside at the 

start of the Program and come from within the cap.

- California offers sales of allowances from the APCR in any quarter that the 
Current Auction held in the preceding quarter resulted in a settlement price 
greater than or equal to 60% of the lowest Reserve Tier Price 

- No Reserve Sales have been held 
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Secondary Market
- Allowances are sold on the InterContinental Exchange (ICE)

- Settled physically by registering the transaction in CITSS (Compliance Instrument Tracking 

System Service)

- Over-The-Counter Trading

- Bilateral transactions that occur directly between two parties 

- Settled physically by registering the transaction in CITSS 
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Transferring Instruments
- Transaction agreement

- Transfer of control of an allowance or CARB offset credit from one entity to another 

immediately or at a a later date

- Transaction registered in CITSS

- Requires CITSS transfer between seller and buyer

- Requires approval from CARB Executive Officer 

- Serial numbers of instruments will be moved into the buyer’s account

- Buyer and seller do not observe the serial numbers of transferred instruments

- Entities may buy, hold, and sell compliance instruments issued by either 

jurisdictions
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Key Actors in the Carbon Market
- List of all entities registered in CITSS updated each quarter

- https://ww3.arb.ca.gov/cc/capandtrade/citssregistrants.pdf
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Covered Entities
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Voluntary Participants in the Cap-and-
Trade Program
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Additional Resources
California Air Resources Board: https://www.arb.ca.gov/homepage.htm

AB 32 Scoping Plan: https://www.arb.ca.gov/cc/scopingplan/scopingplan.htm

Cap-and-Trade Program: https://www.arb.ca.gov/cc/capandtrade/capandtrade.htm

Compliance Offset Program: https://www.arb.ca.gov/cc/capandtrade/offsets/offsets.htm

International Tropical Forest Standard: 

https://www.arb.ca.gov/cc/ghgsectors/tropicalforests.htm

WCI Linkage: https://www.arb.ca.gov/cc/capandtrade/linkage/linkage.htm
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