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Milestones on Legal Background

October, 10th
LGCC

General Act on
Climate Change

%2012

June, 3th

ENCC

Long term vision
Climate Change
National Strategy
(10, 20 and 40 years)

2013°

December, 5th

Establishment of the
CLIMATE CHANGE
FUND

January, 29t
Establishment of the CLIMATE CHANGE
INTER-MINISTERIAL COMMISSION
(CICC) (14 Ministries)

May, 14th

Establishment of CLIMATE CHANGE

A

April
PECC 2014-2018

Special Program on

Climate Change (six
years administration

period)

COUNCIL (C3) as advisory body to the CICC;

from social, academic and business sectors

October, 4th

National Ecology Institute becomes

AND CLIMATE CHANGE

December, 18th

Establishment of the NATIONAL
NATIONAL INSTITUTE OF ECOLOGY &= SYSTEM ON CLIMATE CHANGE

(SINACC)

March

Submission of
iNDC for 2020-2030

e Update LGCC
[ ] |
g 2018
. Regulation
MEXICO ETS
2020 - 2030

Establishment of the 2019-2021
EVALUATION Pilot
COMMISSION MEXICO ETS

(+ 6 Social Councilors)

NDC implementation
plan

(mitigation and adaptation)

Preparation of NAP

SIAT-PECC
SIAT-NDC




2030 Targets: 211MTons CO2

Meta por Sector ® Transporte

B Generacion de electricidad

® Residencial y comercial
Petrdleo y gas

M Industria

M Agricultura y ganaderia

M Residuos (sélidos urbanos y aguas
residuales)




Related Goals

NATIONAL GHG TARGETS

Commitment made for COP-15 in Copenhagen.
Ratified by Congress under the General Law for

Climate Change (LGCC)

2020 30% REDUCTION below baseline

2050 50% REDUCTION below 2000 emissions

CLEAN ENERGY TARGET 2024 35% Electricity generation from CLEAN ENERGY

Energy Transition Law
SOURCES




Carbon Market Pilot Excercise

%2018 Ammendments to the Climate Change General Law : ratifying Paris
Accord and making it mandatory for SEMARNAT to create an ETS

2 Phases for the development and operation of an ETS:

ETS Mandatory

Pilot Program |
2019-2021 2022

Preliminary Bases —) Final Bases

“Preliminary Bases:

36 month Pilot Program without economical effects for participants.



Benchmark with other ETS

EUROPA: 8 anos. Etapa Prueba: 3
2000 2003 2004 I AU 2013 2015 2021 ‘
Arranquefasepl ’ ATTERE Inicia Arranca

Comisiénkl Se@doptal F)lrecltlval Arranquel
vinculantel FaseBlETS ETS Discusiond
FaseB[ Reglasl FaselP4[l

EURArrancall directivai®/l am
consultas® lineamiento Protoéolo Pruebaf ARRANQUER
sobreFETS s@aralETS deyoto aprendizaje FORMAL ETS Fasel ETS

ETS: Emissions Trading Schefne

CALIFORNIA: 7 anos. Definicién reglas:

2013
2015 2015 2018

2021

2006 2009 2011
Regulacioni Iniciant Lineamientos® Arranc;rasem Arrancal Iniciall Arrancad Arranca
AB320 consultasEy® definitivos Fase® discusionf Fase Fase®
ARRANQUER reglask ]

ETS ETS

ETS Fase}

autorizal@ definicionil -
ETS reglas@&TS FORMAL

MEXICO — Propuesta en curso: 6 afios

Queincluye 3 ainos de programa de aote o ’AR;:;UE@
erramienta CRUEBAS R ORMAL

Capacitacion BMV

prueba

La Camara de Diputados aprobé que la fase de
pruebas del mercado durara 3 afnos (36 meses).
(2018-2021) para poder afinar las reglas definitivas.

CONSULTAY ACUERDOS SOBRE
REGLAS




Launching of Carbon Market Pilot
CXcercise

SEMARNAT| (&% MEXIC

) Plataforma Mexicana de Carbono
Z

L

Lanzamiento Oficial del Ejercicio de
Mercado de Carbono en México




Pilot Program Working Group

Creation of a Work Group guaranteeing Stakeholder Engagement in
order to prepare Preliminary Bases that would operate the ETS Pilot
Program

* CAMARA NACIONAL DEL CEMENTO

5o CANACEM CANACERO 'i‘“

CAMARA DEL PAPEL
7
M- ANIQ




Industry’s Focal Points on Mexican ETS

. Gradual development of ETS (initially limited to CO,)

. Assignment of free allowances to participant sectors during pilot
stage

. Authority’s sound intervention on Pricing

Iv. Balance between Carbon Tax and ETS

V. Offset for in-house projects;

VI. Border Adjustments to avoid Carbon Leakage;

vil. Verification processes should meet existing international
protocols that have proven assurance to actors in carbon market




Industry’s Focal Points on Mexican ETS

. Local governance, no third-party interference

. Avoid duplicating reduction measures (ETS vis-a-vis taxation)

. Avoid overregulation

Iv. Avoid bureaucratic burdens

v. Strengthen ETS government team &capability

VI. Provide legal assurance for market actors throughout all ETS stages

vil. Permanent Working Group or Advisory Committee with Industry,

assure dialogue with relevant government agencies (SHCP,
ECONOMIA, SEMARNAT, SENER, etc.)

Vill. Pursue partnership opportunities with existing ETS when clear
benefits are identified




